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Independent Auditor's Report
 

Share Ourselves Corporation:
To the Board of Directors of

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Share Ourselves Corporation and its subsidiary (the
"Organization"), which comprise the consolidated statement of  financial position as of June 30, 2025, and
the related consolidated statements of activities and changes in net assets, functional expenses, and cash flows for
the year then ended, and the related notes to the consolidated financial statements.
 
In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
financial position of Share Ourselves Corporation and its subsidiary as of June 30, 2025, and the changes in their
net assets and their  cash flows  for the years  then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
("GAAS") and the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States ("Government Auditing Standards"). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are required to be independent of Share Ourselves Corporation and its
subsidiary  and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements
relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error.
 
In preparing the consolidated financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the Organization’s ability to
continue as a going concern within one year after the date the consolidated financial statements are available to be
issued.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with GAAS and Government Auditing Standards will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable
user based on the consolidated financial statements.
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In performing an audit in accordance with GAAS and Government Auditing Standards, we:
 

Exercise professional judgment and maintain professional skepticism throughout the audit.
 

Identify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the consolidated
financial statements.

 
Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Organization’s internal control. Accordingly, no such opinion is expressed.

 
Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the consolidated financial
statements.

 
Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Organization’s ability to continue as a going concern for a reasonable period of
time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we identified
during the audit.

Report on Summarized Comparative Information

We have previously audited the Organization’s June 30, 2024 consolidated financial statements, and we expressed
an unmodified audit opinion on those audited consolidated financial statements in our report dated January 14,
2025. In our opinion, the summarized comparative information presented herein as of and for the year ended June
30, 2024, is consistent, in all material respects, with the audited consolidated financial statements from which it has
been derived.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated  on our
consideration of Share Ourselves Corporation and its subsidiary's internal control over financial reporting and on
our tests of their compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness of Share
Ourselves Corporation and its subsidiary's internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards in considering Share
Ourselves Corporation and its subsidiary's internal control over financial reporting and compliance.

March 30, 2026

 
 
 

 March 30, 2026
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Consolidated Statements of Financial Position
June 30, 2025 and 2024
 

The Notes to Consolidated Financial Statements are an integral part of these statements.
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2025 2024
Assets

Cash and cash equivalents $ 944,565 $ 1,281,615
Investments 1,847,086 1,766,162
Patient services receivable 1,266,133 1,138,063
Grants receivable 424,370 647,825
Unconditional promises to give 367,311 -
Prepaid expenses and other current assets 200,481 196,652
Due from third-party reimbursement programs 594,722 70,988
Property and equipment, net 6,856,917 6,353,147
Deposits and other assets 146,712 195,322
Right-of-use lease asset - operating, net 2,503,563 2,324,949
Right-of-use lease asset - financing, net 13,309,199 13,499,798

     
Total assets $ 28,461,059 $ 27,474,521

     
Liabilities and net assets

Accounts payable $ 978,651 $ 1,078,187
Accrued expenses and other current liabilities 1,379,712 878,657
Lease liability - operating 2,613,307 2,465,481
Lease liability - financing 13,341,377 13,499,798
Refundable advances 594,961 527,198
Due to third-party reimbursement programs 1,014,933 517,297
Line of credit 500,000 -

     
Total liabilities 20,422,941 18,966,618
     
Net assets

Without donor restrictions 6,120,766 7,450,978
With donor restrictions 1,917,352 1,056,925
     

Total net assets 8,038,118 8,507,903
     

Total liabilities and net assets $ 28,461,059 $ 27,474,521



Share Ourselves Corporation
Consolidated Statement of Activities and Changes in Net Assets
Year Ended June 30, 2025
With Summarized Comparative Information for the Year Ended June 30, 2024
 

The Notes to Consolidated Financial Statements are an integral part of this statement.
4

2025
Without Donor

Restrictions
With Donor

Restrictions Total 2024
         
Revenue and support

Patient service revenue - net $ 12,683,766 $ - $ 12,683,766 $ 10,053,233
Capitation 2,168,312 - 2,168,312 2,397,576
Performance incentives 1,266,216 - 1,266,216 -
Government grants 3,300,386 - 3,300,386 3,473,045
Contributions and grants of financial
assets 

6,150,917 849,885 7,000,802 3,912,224

Contributions of nonfinancial assets 2,939,263 - 2,939,263 2,643,021
Program income (loss), net (92,888) - (92,888) (27,145)
Special events, net 116,687 - 116,687 139,707
Net assets released from restrictions 47,199 (47,199) - -

Total revenue and support 28,579,858 802,686 29,382,544 22,591,661
         
Expenses

Program services 24,932,803 - 24,932,803 21,009,810
Management and general 4,290,295 - 4,290,295 4,125,036
Fundraising 762,821 - 762,821 1,072,449

Total expenses 29,985,919 - 29,985,919 26,207,295
         
Operating income (loss) (1,406,061) 802,686 (603,375) (3,615,634)
         
Other income

Investment income, net 71,348 57,741 129,089 300,619
Other income 4,501 - 4,501 5,825

Total other income 75,849 57,741 133,590 306,444
         
Change in net assets (1,330,212) 860,427 (469,785) (3,309,190)
         
Net assets

Beginning of year 7,450,978 1,056,925 8,507,903 11,817,093
End of year $ 6,120,766 $ 1,917,352 $ 8,038,118 $ 8,507,903



Share Ourselves Corporation
Consolidated Statement of Functional Expenses
Year Ended June 30, 2025
 

The Notes to Consolidated Financial Statements are an integral part of this statement.
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Social
Services Medical Dental Behavioral

Total Program
Services

Management
and General Fundraising 2025 Total

                 
Salaries and wages $ 805,050 $ 8,276,176 $ 2,418,672 $ 736,565 $ 12,236,463 $ 1,732,042 $ 272,388 $ 14,240,893
Payroll taxes and benefits 152,145 1,577,686 484,052 145,710 2,359,593 561,857 49,218 2,970,668
Total salaries and benefits 957,195 9,853,862 2,902,724 882,275 14,596,056 2,293,899 321,606 17,211,561
                 
Ancillary medical 336 768,330 268,806 786 1,038,258 2,896 37 1,041,191
Contributed goods and services 2,501,877 397,458 - - 2,899,335 - - 2,899,335
Depreciation expense 23,943 351,925 174,342 41,169 591,379 22,631 120 614,130
Direct costs of donor benefits 109,571 - - - 109,571 - 108,541 218,112
Insurance 7,461 67,201 13,178 5,654 93,494 124,796 1,338 219,628
Interest - - - - - 156,426 - 156,426
Occupancy 57,317 1,097,887 263,994 69,996 1,489,194 99,807 40,972 1,629,973
Other expenses 2,725 42,937 7,818 545 54,025 126,312 12,304 192,641
Outside services/consultants 272,465 1,900,701 368,510 157,137 2,698,813 634,170 283,393 3,616,376
Property and equipment 5,499 275,660 188,283 9,883 479,325 215,704 26,557 721,586
Relief and aid 365,480 - - - 365,480 - 40,000 405,480
Staff development 6,544 53,609 19,741 12,286 92,180 75,405 2,975 170,560
Supplies and office expense 24,271 234,849 65,158 18,567 342,845 208,340 31,255 582,440
Utilities 20,941 130,018 28,824 12,636 192,419 329,909 2,264 524,592
  4,355,625 15,174,437 4,301,378 1,210,934 25,042,374 4,290,295 871,362 30,204,031
                 
Less: Expenses included with revenues on
 the consolidated statement of activities and
changes in net assets

Direct cost of donor benefits (109,571) - - - (109,571) - (108,541) (218,112)
Total $ 4,246,054 $ 15,174,437 $ 4,301,378 $ 1,210,934 $ 24,932,803 $ 4,290,295 $ 762,821 $ 29,985,919



Share Ourselves Corporation
Consolidated Statement of Functional Expenses
Year Ended June 30, 2024

The Notes to Consolidated Financial Statements are an integral part of this statement.
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Social
Services Medical Dental Behavioral

Total Program
Services

Management
and General Fundraising 2024 Total

                 
Salaries and wages $ 661,348 $ 6,776,934 $ 2,057,562 $ 744,078 $ 10,239,922 $ 1,650,770 $ 457,877 $ 12,348,569
Payroll taxes and benefits 136,467 1,271,993 420,906 136,317 1,965,683 331,305 89,544 2,386,532
Total salaries and benefits 797,815 8,048,927 2,478,468 880,395 12,205,605 1,982,075 547,421 14,735,101
                 
Ancillary medical 349 644,004 259,090 260 903,703 591 110 904,404
Contributed goods and services 2,290,160 352,861 - - 2,643,021 - - 2,643,021
Depreciation expense 20,168 392,649 179,053 43,784 635,654 12,733 131 648,518
Direct costs of donor benefits 190,210 - - - 190,210 - 33,693 223,903
EHR maintenance and hosting - 271,480 56,214 29,922 357,616 - - 357,616
Insurance 10,312 86,904 17,105 7,621 121,942 86,209 2,352 210,503
Occupancy 92,504 848,602 174,785 46,327 1,162,218 208,646 88,517 1,459,381
Other expenses 3,472 33,801 7,048 447 44,768 164,586 45,800 255,154
Outside services/consultants 115,872 1,148,060 217,417 123,064 1,604,413 991,400 274,149 2,869,962
Property and equipment 9,114 211,950 87,795 9,303 318,162 127,088 17,147 462,397
Relief and aid 398,997 - - - 398,997 - - 398,997
Staff development 6,133 69,580 11,603 9,732 97,048 95,444 5,101 197,593
Supplies and office expense 22,306 186,246 29,588 16,220 254,360 198,356 81,198 533,914
Utilities 28,650 169,165 41,969 22,519 262,303 257,908 10,523 530,734

3,986,062 12,464,229 3,560,135 1,189,594 21,200,020 4,125,036 1,106,142 26,431,198
                 
Less: Expenses included with revenues on
 the consolidated statement of activities and
changes in net assets

Direct cost of donor benefits (190,210) - - - (190,210) - (33,693) (223,903)
Total $ 3,795,852 $ 12,464,229 $ 3,560,135 $ 1,189,594 $ 21,009,810 $ 4,125,036 $ 1,072,449 $ 26,207,295



Share Ourselves Corporation
Consolidated Statements of Cash Flows
Years Ended June 30, 2025 and 2024
 

The Notes to Consolidated Financial Statements are an integral part of these statements.
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2025 2024
Operating activities

Change in net assets $ (469,785) $ (3,309,190)
Adjustments to reconcile change in net assets to net
 cash provided by (used in) operating activities

Depreciation  614,130 648,518
Amortization of right-of-use assets - operating 909,736 1,001,417
Amortization of right-of-use assets - financing 190,599 -
Realized and unrealized gain on investments (195,810) (177,836)
Change in operating assets

Patient services receivables (128,070) (322,095)
Due from/to third-party reimbursement programs (26,098) 100,682
Grants receivable 223,455 310,976
Unconditional promises to give (367,311) 75,000
Prepaid expenses and other current assets (3,829) 184,435
Deposits and other assets 48,610 25,972

Change in operating liabilities
Accounts payable (99,319) 615,275
Accrued expenses and other current liabilities 500,838 (48,485)
Refundable advances 67,763 (7,347)
Lease liabilities - operating (940,524) (1,063,002)

Total adjustments to reconcile change in net assets to
 net cash provided by operating activities

794,170 1,343,510

Net cash provided by (used in) operating activities 324,385 (1,965,680)
     
Investing activities

Purchase of property and equipment (1,117,900) (3,277,902)
Proceeds from sale of investments 114,886 5,357,201

Net cash provided by (used in) investing activities (1,003,014) 2,079,299
     
Financing activities

Proceeds from draws on line of credit 500,000 -
Principal payments under finance lease obligations (158,421) -

Net cash provided by financing activities 341,579 -
     
Net change in cash and cash equivalents (337,050) 113,619
     
Cash and cash equivalents

Beginning of year 1,281,615 1,167,996
End of year $ 944,565 $ 1,281,615

     
Supplemental cash flow information

Cash paid during the year for
Interest $ 156,426 $ 2,757

Noncash investing and financing activities
Right-of-use assets acquired in exchange for new finance lease liabilities $ - $ 13,499,798
Right-of-use assets acquired in exchange for new operating lease liabilities $ 1,088,350 $ -



Share Ourselves Corporation
Notes to Consolidated Financial Statements
June 30, 2025 and 2024
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1. Nature of Operations and Summary of Significant Accounting Policies

a. Nature of Operations

Share Ourselves Corporation (the “Organization”) was founded in 1970 and incorporated in the State of
California as a community-based 501(c)(3) nonprofit corporation. The Organization is the largest Community
Health Center in Orange County to combine wrap-around social services with health care. The focus is on
providing safety net services to children, adults, and seniors. The Organization provides comprehensive quality
healthcare at several clinical sites located in Costa Mesa, Santa Ana, Mission Viejo, and Newport Beach. In
June 2012, the Organization received designation as a Federally Qualified Health Center (“FQHC”). FQHCs are
community-based health centers that provide high quality, comprehensive medical, dental, and behavioral
health services to the Orange County Community. The Organization also secured designation as the Health
Care for the Homeless (“HCH”) Program, section 330(h) of the Public Health Service Act. The purpose of the
HCH is to improve the status and outcome of care for homeless individuals and families by improving access to
primary care and substance abuse services.
 
The consolidated financial statements include the accounts of the Organization and the Share Ourselves
Foundation.
 
The Organization’s mission is to provide care and assistance to those in need and act as advocates for systemic
change. Its values of dignity, justice, service, and excellence are translated through every service offered at the
Organization. For more than 52 years, the Organization has worked to make Orange County a happier, healthier
and safer place for vulnerable people and families who call it home. As a nationally recognized, award-winning
health center, the Organization provides personalized care and assistance to more than 135,000 individuals
each year. The Organization offers a wide range of health and social services, and seasonal programs that
focus on the person’s mind, body and spirit to ensure at-risk families and homeless neighbors have the
opportunity to live well through all of life’s stages. The Organization’s growing network of care includes centers
located in the communities of highest need, in order to provide the right treatment, at the right place, and at the
right time. As the Organization continues to grow and expand its services to assure comprehensive care is
accessible to all those most at risk, it depends on its community to support its mission.

Share Ourselves Social Services - Safety Net of Care
The Organization’s Comprehensive Social Services Center and Food Pantry are located on its flagship Costa
Mesa location and offer anyone in need with immediate and direct access to critical safety net services including
food, financial aid, benefits enrollment, utilities assistance, case management, patient and client navigation,
referrals, education, free legal assistance and tax preparation, homeless services, and much more.

Share Ourselves Seasonal Programs
Share Ourselves Adopt a Family Christmas Program - The Annual Adopt A Family event distributed
thousands of Christmas toys, gifts and needed household items to 1,227 and 1,172 families in 2025 and
2024 respectively, identified by the local school district and community partners, in greatest need.
Share Ourselves Thanksgiving Food Distribution Program - With food drive assistance from local
businesses, schools and individuals, the Organization was able to offer over 650 and 1,000 turkey
dinners in 2025 and 2024, respectively.
Share Ourselves School Readiness Program - The Organization packed and distributed over 3,048 and
1,777 new backpacks in 2025 and 2024, respectively, filled with school supplies, to its most vulnerable
student populations, helping them to be prepared and excited for the new school year.

 
The Share Ourselves Foundation’s specific purpose is to support the mission of the Organization, to provide
quality primary health care to people in need.

b. Basis of Accounting

The Organization follows accounting standards contained in the Financial Accounting Standards Board (“FASB”)
Accounting Standards Codification (“ASC”). The ASC is the single source of authoritative accounting principles
generally accepted in the United States (“GAAP”) to be applied to nongovernmental entities.
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The accompanying consolidated financial statements have been prepared on the accrual basis of accounting.
According to GAAP, the Organization is required to report information regarding its financial position and
activities according to two classes of net assets: net assets with donor restrictions, and net assets without donor
restrictions. Net assets of the Organization and changes therein are classified and reported as follows:
 

Net Assets Without Donor Restrictions: Net assets that are not subject to donor-imposed stipulations.
These assets may, however, be subject to Board designation.

 
Net Assets With Donor Restrictions: Net assets that are subject to donor-imposed stipulations. These
stipulations either require the Organization to maintain the net asset permanently, generally permitting all
or part of the income earned on related investments for general or specific purposes or be met either by
the completion of a stipulated action and/or the passage of time.

c. Use of Estimates

The preparation of consolidated financial statements in conformity with accounting principles generally accepted
in the United States of America  requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
consolidated financial statements and the reported amounts of revenues and expenses during the period. Actual
results could differ from those estimates.

d. Measure of Operations

The consolidated statement of activities and changes in net assets reports all changes in net assets, including
changes in net assets from operating and nonoperating activities. Operating activities consist of those items
attributable to the Organization’s ongoing purpose. Nonoperating activities are limited to resources that generate
returns from investments and activities considered to be of a more unusual or nonrecurring nature

e. Cash and Cash Equivalents 

The Organization considers all highly liquid investments with an original maturity of three months or less when
purchased to be cash equivalents. At June 30, 2025, cash equivalents consisted primarily of money market
accounts equaling $260,760.

The Organization maintains cash balances at U.S. banks, which are insured by the Federal Deposit Insurance
Corporation ("FDIC") for up to $250,000 for each institution. The Organization’s cash balances at times
exceeded federally insured limits. Any loss incurred or lack of access to such funds could have a significant
adverse impact on the Organization's financial condition, results of operations, and cash flows.  At June 30,
2025, the Organization’s cash accounts exceeded federally insured limits by approximately $990,000.

f. Unconditional Promises To Give

Unconditional promises to give that are expected to be collected within one year are recorded at their estimated
net realizable value. Unconditional promises to give that are expected to be collected in future years are
recorded at the present value of the estimated future cash flows. A discount to present value has not been
recorded for future collection of the promises as management does not believe the amount to be material.
Management believes that all promises are fully collectible as of June 30, 2025.

g. Receivables

Patient Services Receivable and Credit Policy
Patient services receivable are uncollateralized patient obligations and are stated at the amount management
expects to collect from outstanding balances. These obligations are primarily from patients, most of whom are
insured under third-party payor agreements. The Organization bills third-party payors on the patient's behalf, or
if a patient is uninsured, the patient is billed directly, less any applicable sliding fee discount. Once claims are
settled with the primary payor, any secondary insurance is billed, and the patient is billed for copayment and
deductible amounts that are the patient's responsibility. Payments on patient services receivable are applied to
the specific claim identified on the remittance advice or statement. The Organization does not have a policy to
charge interest on past due accounts.
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Patient services receivable is recorded in the accompanying consolidated statement of financial position net of
contractual adjustments and allowances for current expected credit losses, which reflect management's best
estimate of the amounts that will not be collected which are reviewed on an ongoing basis using historical
payments trends, assessment of current economic conditions, and write off experience. Management provides
for contractual adjustments under terms of third-party reimbursement agreements through a reduction of gross
revenue and a credit to patient services receivable. As of June 30, 2024, all patient service accounts receivable
and other receivables were deemed to be collectible, and no allowance for current expected credit losses was
established. Patient services receivable as of July 1, 2023 was $815,968.

In accordance with Accounting Standards Update (“ASU”) 2025-05, the Organization elected the practical
expedient for estimating expected credit losses on current patient services receivable and contract assets
arising from patient service revenue transactions under Topic 606. This expedient allows for the assumption that
conditions at June 30, 2025 will remain consistent throughout the assets' lives. 
 
The Organization also elected the accounting policy to consider cash collection activity after June 30, 2025
when estimating expected credit losses. Subsequent cash collections were evaluated through March 2026
resulting in no allowance for credit losses on the collected portion of patient services receivables as of June 30,
2025. Remaining patient services receivables were assessed using historical loss rates and known customer
information noting no allowance for credit loss was necessary as of June 30, 2025.

Grants Receivable
Grants receivable include amounts earned under contracts with various granting agencies and private and
government contracts of which funds have not yet been received. Grants receivable are deemed to be fully
collectible, and therefore, there is no allowance for doubtful accounts at June 30, 2025 and 2024.

h. Property and Equipment

Property and equipment is recorded at cost or, if donated, at fair value at the date of donation. Maintenance and
repair costs are charged to expense as incurred. Gains or losses on disposition of property and equipment are
reflected in change in net assets. Depreciation is provided over the estimated useful lives of the assets on a
straight-line basis as follows:

Description
Estimated
Life (Years)

   
Buildings 30
Building improvements 15
Vehicles 10
Medical and dental equipment 3-10
Computer equipment 5
Computer software 5-10
Office equipment 5
Furniture and fixtures 10

Leasehold improvements are amortized over the lesser of 10 years or the remaining term of the lease.



Share Ourselves Corporation
Notes to Consolidated Financial Statements
June 30, 2025 and 2024
 

11

i. Long-lived Asset Impairment

The Organization  reviews its long-lived assets, including 
  for impairment whenever events or changes in circumstances

indicate that the carrying amount of the asset may not be recoverable. In the event that facts and circumstances
indicate the carrying value of any long-lived assets may be impaired, an evaluation of the recoverability would
be performed. If the sum of the undiscounted future cash flows is less than the carrying amount of the related
asset, a loss is recognized for the difference between the fair value and carrying value of the asset or group of
assets. During the years ended June 30, 2025 and 2024, no impairment losses were recorded.

property and equipment with finite useful lives,
intangible assets with finite lives, and goodwill

j. Revenue Recognition

The Organization derives revenue from outpatient services provided to patients. The Organization reports
revenue from patient services at the amount that reflects the consideration to which the Organization expects to
be entitled in exchange for providing patient care. These amounts are due from patients, governmental
programs (Medicare and Medi-Cal) and private insurers and include variable consideration for retrospective
revenue adjustments due to settlements of audits, reviews, and investigations. Generally, the Organization bills
the patient and the third-party payors shortly after the services are performed. Revenue for performance
obligations is satisfied at a point in time when the goods and services are provided and when the Organization
does not believe that it is required to provide additional goods, services, or obligations to the patient. The
Organization’s ability to collect revenue is affected by a variety of factors, including general economic conditions
and each third-party payor’s and patient’s financial capability.

The Organization determines the transaction price based on standard billing rates for goods and services
provided, reduced by contractual adjustments provided to third-party payors, discounts provided to uninsured
patients, and patient responsibility in accordance with the Organization’s policy, and/or implicit price concessions
provided to uninsured patients and patient responsibility after insurance. The Organization determines its
estimates of contractual adjustments based on contractual agreements, its discount policies, and its historical
experience. The Organization determines its estimate of implicit price concessions based on its historical
collection experience for each applicable patient portfolio.

Agreements with third-party payors typically provide for payments at less than standard billing rates. A summary
of the payment arrangements with major third-party payors is as follows:
 

Medicare - Outpatient services are paid using prospectively determined rates according to payment
classifications and for some services, fee schedules. Physician services are paid based upon the
Medicare Physician Fee Schedule.
Medi-Cal - Outpatient services are paid based on a prospective reimbursement methodology. The
Organization is reimbursed at negotiated rates, for each clinic site, for all services provided.
Private insurers - Payment agreements with third-party payors generally provide for payment using
prospectively determined rates, discounts from standard billing rates, and prospectively determined daily
rates.

Additionally, patients who are covered by third-party payors are responsible for related co-pays and deductibles
which vary in amount. The Organization also provides services to uninsured patients and offers those uninsured
patients a discount from the Organization’s standard billing rates. The Organization estimates the transaction
price for patients with co-pays and deductibles and for uninsured patients based on historical collection
experience and current market conditions. The initial estimate of the transaction price is determined by reducing
the Organization’s standard charge by any contractual adjustments, discounts, and implicit price concessions.
Subsequent changes to the estimate of the transaction price, if any, are generally recorded as an adjustment to
revenue in the period of the change.
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Contractual adjustments, or differences in standard billing rates and the payments derived from contractual
terms with governmental and private insurers, are recorded based on management’s best estimates in the
period in which services are performed and a payment methodology is established with the patient. Recorded
estimates for past contractual adjustments are subject to change, in large part, due to ongoing contract
negotiations and regulation changes, which are typical in the U.S. healthcare industry. Revisions to estimates
are recorded as contractual adjustments in the periods in which they become known and may be subject to
further revisions. Subsequent changes in estimates for third-party payors that are determined to be the result of
an adverse change in a payor’s ability to pay are recorded as bad debt expense.
 
Bad debt expense for the years ended June 30, 2025 and 2024 was not significant.

Laws and regulations governing Medicare and Medi-Cal programs are complex and subject to interpretation as
well as significant regulatory action in the normal course of business, the Organization is subject to contractual
reviews and audits. As a result, there is at least a reasonable possibility that recorded estimates will change in
the near term. In addition, the Organization’s contracts with private insurers may provide for a retroactive audit
or review of claims. The Organization believes that it is in compliance with applicable laws and regulations
governing the Medicare and Medi-Cal programs and that adequate provisions have been made for any
adjustments that may result from final settlements from governmental agencies and private insurers.
 
Retroactive adjustments are considered variable consideration and are included in the determination of the
estimated transaction price for providing patient care. These settlements, if applicable, are estimated and
accrued based on settlement agreements and historical settlement experience in the period in which the related
services are rendered and adjusted in future periods as final settlements are determined. No adjustment has
been recorded as the Organization does not expect there to be any retrospective adjustments for services
performed prior to June 30, 2025.

The summary of patient services by revenue by payor source consisted of the following for the years ended
June 30, 2025 and 2024:

2025 2024
Amount % of Total Amount % of Total

Medi-Cal $ 11,253,175 88.8 $ 8,796,069 87.0
Medicare 90,350 0.7 77,353 1.0
Self-pay 246,972 1.9 303,252 3.0
Miscellaneous 1,093,269 8.6 876,559 9.0

Total patient services revenue $ 12,683,766 100.0 $ 10,053,233 100.0

Through the Organization's participation in the 340b program, the Organization qualifies for discounted rates on
drugs that are prescribed to the Organization’s patients. The Organization recognizes pharmacy 340b revenue
at the time the drugs are dispensed to the Organization’s patients through local pharmacies contracted by the
Organization to provide this service. The Organization pays for the cost of the drugs and pays the contracted
pharmacies a drug dispensing fee. 
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In addition to patient service revenue as described above, the following describes the Organization’s other
substantial revenue streams and revenue recognition policies:
 
Capitation
Capitation revenue is recognized on a per-member, per-month (“PMPM”) basis in the periods that beneficiaries
are entitled to healthcare services, subject to retroactive adjustment based on retroactive changes in assigned
beneficiaries.
 
Performance Incentives
Performance incentives are payments from various third-party payors for the purposes of encouraging provider
outreach, regular monitoring of chronic conditions, and other activities for purposes of improving patient
outcomes, lowering overall cost of care, and improving overall quality of care. Components of incentive
programs are reviewed annually, and revenue is not recognized until goals are achieved and incentive
payments are known or received.

k. Grant and Contract Revenue

Grants and similar contracts are either recorded as contributions or exchange transactions based on criteria
contained in the grant award or contract.
 
Grant Awards That Are Contributions - Grant awards that qualify as contributions are recorded as invoiced to the
funding sources. Revenue is recognized in the accounting period when the related allowable expenses are
incurred. Amounts received in excess of expenses are included in refundable advances in the accompanying
consolidated statement of financial position.
 
Consequently, at June 30, 2025, contributions approximating $1,068,000, respectively, have not been
recognized in the accompanying consolidated statement of activities and changes in net assets because the
conditions on which they depend have not yet been met. Of the total conditional contributions, $1,068,000 are
for various performance initiatives for advancing the operational effectiveness of the Organization.
 
Grant Awards That Are Exchange Transactions - Grant awards and contracts that are exchange transactions are
typically reimbursed based on a predetermined rate for services performed. The revenue is recognized in the
period the service is performed. Amounts received prior to services being performed are reported as deferred
revenue in the accompanying consolidated statements of financial position.The Organization did not receive any
exchange transaction grant awards during the years ended June 30, 2025 and 2024.

l. Contributions

Contributions are recognized as with donor restrictions or without donor restrictions, depending on the existence
of donor-imposed restrictions. Contributions that are restricted by the donor are reported as an increase in net
assets without donor restrictions if the restriction expires during the reporting period in which the contribution is
recognized. All other donor-restricted contributions are reported as an increase in net assets with donor
restrictions, based on the nature of the restriction. Upon the expiration of a restriction (e.g., when a stipulated
time restriction concludes or a purpose restriction is achieved), net assets with donor restrictions are reclassified
as net assets without donor restrictions. This reclassification is reported in the statements of activities and
changes in net assets as net assets released from restrictions.

m. Contributed Services and Contributed Nonfinancial Asset

Donated materials and other nonfinancial contributions are reflected in the accompanying consolidated financial
statements at their estimated market values at date of receipt. Contributions of services are recognized if the
services received create or enhance nonfinancial assets or require specialized skills, are provided by individuals
possessing those skills, and would typically need to be purchased if not provided by donation. Other volunteer
services that do not meet these criteria are not recognized in the consolidated financial statements as there is
no objective basis of deriving their value.
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The Organization received donations of various non-cash items of $2,939,263 and $2,643,021 for the years
ended June  30, 2025  and 2024, respectively, which consisted of goods, supplies, and laboratory and other
services. For the years ended June 30, 2025 and 2024, contributed nonfinancial assets of donated food and
other goods and supplies totaled $2,051,576 and $2,010,077, respectively, and donated services totaled
$887,687 and $632,944, respectively. These items are recorded in the consolidated financial statements at their
estimated values based on current market rates for similar items and services and are only utilized for program
use. A substantial number of volunteers have donated significant amounts of their time to the Organization. The
services that these individuals rendered, however, do not meet the above criteria and, as such, are not
recognized as revenue.

n. Compensated Absences

The Organization accrues for employees’ earned but unused time off.

o. Functional Allocation of Expenses

The costs of program and supporting services activities have been summarized on a functional basis in the
consolidated statement of activities and changes in net assets. The consolidated statement of functional
expenses presents the natural classification detail of expenses by function. Accordingly, certain costs have been
allocated among the programs and supporting services benefited. The Organization uses full-time equivalent
employees to allocate all expenses.

p. Income Taxes

The Organization is a not-for-profit corporation as described in Section 501(c)(3) of the Internal Revenue Code
(the "Code") and is exempt from federal income taxes on related income pursuant to Section 501(c)(3) and
Section 23701(d) of the Code. The Organization is also exempt from state income taxes on related income.
 
Accounting principles generally accepted in the United States of America prescribe requirements for the
recognition of income taxes in consolidated financial statements, and the amounts recognized are affected by
income tax positions taken by the Organization in its tax returns. The Organization’s status as an exempt
organization is defined as an income tax position under these requirements. While management believes it has
complied with the Internal Revenue Code, the sustainability of some income tax positions taken by the
Organization in its tax returns may be uncertain. There are minimum thresholds of likelihood that uncertain tax
positions are required to meet before being recognized in the consolidated financial statements. Management
does not believe that the Organization has any material uncertain tax positions as of June 30, 2025 or 2024.
 
In the event interest and penalties are due relating to an unsustainable tax position, they would be treated as a
component of income tax expense. During the years ended June 30, 2025 and 2024, there were no interest or
penalties relating to unsustainable tax positions that were recognized in these consolidated financial statements.

q. Leases

The Organization categorizes leases with contractual terms longer than twelve months as either operating or
finance. Finance leases are generally those leases that allow the Organization to substantially utilize or pay for
the entire asset over its estimated life. All other leases are categorized as operating leases. Leases with
contractual terms of 12 months or less are not recorded on the consolidated statement of financial position.

Certain lease contracts include obligations to pay for other services, such as operations, property taxes, and
maintenance. For leases of property, the Organization accounts for these other services as a component of the
lease. For all other leases, the services are accounted for separately and the Organization allocate payments to
the lease and other services components based on estimated stand-alone prices.

Lease liabilities are recognized at the present value of the fixed lease payments, using a discount rate based on
similarly secured borrowings available to the Organization. Right of use (“ROU”) assets are recognized based
on the initial present value of the fixed lease payments plus any direct costs from executing the leases. Lease
assets are tested for impairment in the same manner as long-lived assets used in operations.
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Options to extend lease terms, terminate leases before the contractual expiration date, or purchase the leased
assets, are evaluated for their likelihood of exercise. If it is reasonably certain that the option will be exercised,
the option is considered in determining the classification and measurement of the lease.

Costs associated with operating lease assets are recognized on a straight-line basis within operating expenses
over the term of the lease. Finance lease assets are amortized on a straight-line basis over the shorter of the
estimated useful lives of the assets or the lease term. The interest component of a finance lease is included in
interest expense and recognized using the effective interest method over the lease term.

r. Investments

Investments in marketable securities with readily determinable fair values are reported in the consolidated
statement of financial position at their fair values. Unrealized gains and losses are included in the changes in net
assets. Investment income and gains restricted by a donor are reported as increases in net assets without donor
restrictions if the restrictions are met (either by passage of time or by use) in the reporting period in which the
income and gains are recognized. Purchases and sales are recorded on a trade-date basis. Interest income is
recorded on the accrual basis. Dividends are recorded on the ex-dividend date. Investment income on the
consolidated statement of activities and change in net assets reports investment income net of investment
expenses.

s. Fair Value Measurements

The Organization measures certain financial instruments at fair value on a recurring basis at each reporting
period. Certain assets are measured at fair value on a nonrecurring basis annually or when events or changes
in circumstances indicate that the carrying amount of the assets may not be recoverable. Fair value is estimated
as the amount that would be received from the sale of an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

Fair value estimates involve uncertainty and significant judgment regarding interest rates, credit risk,
prepayments, and other factors, especially when quoted prices are unavailable. Changes in assumptions or
market conditions could significantly affect these estimates.

Fair Value Hierarchy
 
Assets and liabilities recorded at fair value are measured and classified in accordance with a fair value hierarchy
consisting of three “levels” based on the observability of valuation inputs:
 
Level 1 -  Fair value measurements based on quoted prices (unadjusted) in active markets that the  has the
ability to access for identical assets or liabilities. Market price data generally is obtained from exchange or
dealer markets. The Organization does not adjust the quoted price for such instruments.   The Organization’s
Level 1 assets include mutual funds and money market funds.

Level 2 - Fair value measurements based on inputs other than quoted prices included in Level 1 that are
observable for the asset or liability, either directly or indirectly. Level 2 inputs include quoted prices for similar
assets and liabilities in active markets; quoted prices for identical or similar assets or liabilities in markets that
are not active; and inputs other than quoted prices that are observable for the asset or liability, such as interest
rates and yield curves that are observable at commonly quoted intervals. The Organization has no Level 2
assets.

Level 3 - Fair value measurements based on valuation techniques that use significant unobservable inputs. Both
observable and unobservable inputs may be used to determine the fair values of positions classified in Level 3.
The circumstances for using these measurements include those in which there is little, if any, market activity for
the asset or liability. Therefore, the Organization must make certain assumptions about the inputs a hypothetical
market participant would use to value that asset or liability. The Organization has no Level 3 assets.
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The Organization maximizes the use of observable inputs and minimizes the use of unobservable inputs when
measuring fair value. Financial instruments with quoted prices in active markets generally have more pricing
observability and require less judgment in measuring fair value. Conversely, financial instruments for which no
quoted prices are available have less observability and are measured at fair value using valuation models or
other pricing techniques that require more judgment. Pricing observability is affected by a number of factors,
including the type of financial instrument, whether the financial instrument is new to the market and not yet
established, the characteristics specific to the transaction, liquidity and general market conditions.

In certain cases, the inputs used to measure the fair value of an asset or liability may fall into different levels of
the fair value hierarchy. In such cases, the level in the fair value hierarchy within which the fair value
measurement in its entirety falls is determined based on the lowest level input that is significant to the fair value
measurement in its entirety.

t. Comparative Data

The consolidated financial statements include prior year summarized comparative information in total, but not by
net asset class. Such information does not include sufficient detail to constitute a presentation in conformity with
accounting principles generally accepted in the United States of America. Accordingly, such information should
be read in conjunction with the Organization’s consolidated financial statements for the year ended June 30,
2024, from which the summarized information was derived.

u. Reclassifications

Certain amounts relating to the prior year have been reclassified to conform to the current year's presentation.
These reclassifications have no effect on the consolidated change in net assets previously reported.

v. Recent Accounting Pronouncements

In July 2025, the Financial Accounting Standards Board (“FASB”) issued Accounting Standards Update (“ASU”)
2025-05, Financial Instruments—Credit Losses (Topic 326): Improvements to the Measurement of Current
Accounts Receivable and Current Contract Assets. The new standard, which is effective for annual reporting
periods beginning after December 15, 2025, with early adoption permitted, provides a simplified approach for
measuring expected credit losses on current accounts receivable and current contract assets accounted for
under Topic 606. 
 
The Organization has early adopted ASU 2025-05 prospectively as of July 1, 2024.

w. Subsequent Events

The Organization‘s management evaluated events that occurred after June 30, 2025 through ,
the date when the consolidated financial statements were available to be issued. There were no material
subsequent events that required recognition or additional disclosure in these consolidated financial statements,
other than those noted in Note 7 and below.
 
Subsequent to year end, in March 2026, the Organization sold a building for $5,550,000. The building had a net
book value of $0 at June 30, 2025. The transaction did not impact the amounts recognized in the accompanying
financial statements.

March 30, 2026
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2. Reimbursement Arrangements with Third-Party Payors

Agreements are maintained with third-party payors that provide for reimbursement at amounts which vary from its
established rates. A summary of the basis of reimbursement with major third-party payors follows:

Medicare - The Organization qualifies for the Medicare FQHC program and is reimbursed using a
prospectively based payment system (“PPS”) under which FQHCs are paid 80% of the lesser of charges
based on FQHC payment codes or the PPS rate, a national encounter-based rate with geographic and other
adjustments. The FQHC PPS base rate is updated annually based on a FQHC market basket index. The
Organization contracts with Medicare managed care plans that provide for reimbursement at rates that are
typically less than the Medicare PPS per encounter rate. Federal law requires the Medicare Administrative
Contractor (“MAC”) to reimburse the Organization with supplementary payments (also referred to as a
"wraparound" or a "519 rate") for the difference between the payments received from the Medicare managed
care plans and the Medicare PPS rate. In order to obtain the supplementary payments, the Organization
must apply for a supplementary rate for each contracted Medicare managed care plan. The Organization has
been notified by Medicare that its proposed rates have been accepted for the year ended June 30, 2025.
Medi-Cal - Federal law requires the State of California to pay FQHC services (on a per-encounter basis)
under a PPS or alternative payment methodology. Medi-Cal reimburses clinics under a PPS methodology
that is increased annually by the change in the Medicare Economic Index (“MEI”), adjusted for any change in
scope of services.
Other payors - The Organization has entered into payment agreements with commercial insurance carriers,
health maintenance organizations and preferred provider organizations. The basis for payment under these
agreements includes prospectively determined rates per visits, discounts from established charges, and fee
schedules.

Accounting for Medi-Cal Contractual Arrangements
Under State of California Department of Health Care Services (“DHCS”) Medi-Cal Code 18, FQHCs are reimbursed
on an interim basis for certain visits insured under Medi-Cal managed care plans. An annual reconciliation is
required for Medi-Cal taking into account total visits, the final PPS rate, and interim payments received.
Reconciliations for the years ended June 30, 2019 through 2025, remain open to adjudication and final audit by
DHCS. The Organization has recorded estimated payables in long-term liabilities as due to third-party
reimbursement programs in the accompanying consolidated statement of financial position.

Due to (from) third party reimbursement programs consisted of the following at June 30, 2025 and 2024:

2025 2024

Estimated receivables from DHCS $ 594,722 $ 70,988
Estimated payables to DHCS (1,014,933) (517,297)

Due to third-party reimbursement programs $ (420,211) $ (446,309)

Estimated payables to DHCS as of June 30, 2025 and 2024 consist mostly of rate setting adjustments.
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Laws and Compliance
Laws and regulations concerning government programs, including Medicare and Medi-Cal, are complex and
subject to varying interpretation. Because of investigations by governmental agencies, various healthcare
organizations have received requests for information and notices regarding alleged noncompliance with those laws
and regulations, which in some instances have resulted in organizations entering into significant settlement
agreements. Compliance with such laws and regulations may also be subject to future government review and
interpretation as well as significant regulatory action, including fines, penalties, and potential exclusion from the
related programs. There can be no assurance that regulatory authorities will not challenge the Organization’s
compliance with these laws and regulations, and it is not possible to determine the impact (if any) such claims, or
penalties would have upon the Organization.

3. Investments Recorded at Fair Value Measurements

The carrying value of financial instruments in the consolidated financial statements approximates fair value.
 
For fair value measurements of financial assets and financial liabilities, and for fair value measurements of non-
financial items that are recognized and disclosed at fair value in the consolidated financial statements on a
recurring basis, the Organization has adopted GAAP standards that define fair value as the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date.
 
Fair value estimates are made at a specific point in time, based on available market information and judgments
about the financial asset, including estimates of timing, amount of expected future cash flows, and the credit
standing of the issuer. In some cases, the fair value estimates cannot be substantiated by comparison to
independent markets. In addition, the disclosed fair values may not be realized in the immediate settlement of the
financial asset. In addition, the disclosed fair values do not reflect any premium or discount that could result for
offering from sale at one time an entire holding of a particular financial asset. Potential taxes and other expenses
that would be incurred in an actual sale or settlement are not reflected in amounts disclosed.

The following tables set forth by level, within the fair value hierarchy, the Organization’s assets at fair value as of
June 30, 2025 and 2024:

2025
Level 1 Level 2 Level 3 Total

Investments
Mutual funds $1,648,768 $ - $ - $1,648,768
Money market funds 229 - - 229
Total assets in the fair value hierarchy 1,648,997 - - 1,648,997
Private investment company* - - - 198,089

Total investments at fair value $1,648,997 $ - $ - $1,847,086

2024
Level 1 Level 2 Level 3 Total

Investments
Mutual funds $1,567,880 $ - $ - $1,567,880
Money market funds 193 - - 193
Total assets in the fair value hierarchy 1,568,073 - - 1,568,073
Private investment company*   - - 198,089

Total investments at fair value $1,568,073 $ - $ - $1,766,162
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*In accordance with Subtopic 820-10, certain investments that were measured at net asset value per share (or its
equivalent) have not been classified in the fair value hierarchy. The fair value amounts presented in this table are
intended to permit reconciliation of the fair value hierarchy to the line items presented in the consolidated statement
of financial position.

The following table sets forth additional disclosures of the Organization's investments whose fair value is estimated
using net asset value as of June 30, 2025 and 2024:

Fair Value
Unfunded

Commitment
Redemption
Frequency

Redemption
Notice Period

           
Private investment company $ 198,089   $ -   Immediate None

The private investment company invests in asset backed securities in real estate.

4. Unconditional Promises to Give

Included in unconditional promises to give as of June 30, 2025 and 2024 are the following unconditional promises
to give:

2025 2024
Amount due in

One year or less $ 134,235 $ -
After one to five years 233,076 -

$ 367,311 $ -

5. Liquidity and Availability of Resources

The following represents the Organization’s financial assets available for general expenditures at June 30,
2025 and 2024:

2025 2024
Financial assets

Cash and cash equivalents $ 944,565 $ 1,281,615
Investments 1,847,086 1,766,162
Patient services receivables 1,266,133 1,138,063
Grants receivable 424,370 647,825
Unconditional promises to give 367,311 -

Total financial assets available 4,849,465 4,833,665
Less: Financial assets not available for general expenditures within one year

Investments held in perpetuity (810,701) (810,701)
Accumulated endowment earnings (256,766) (199,025)
Unconditional promises to give, due after one year, net (233,076) -

Total financial assets and liquidity resources available
 within one year for general expenditure

$ 3,548,922 $ 3,823,939
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The Organization regularly monitors liquidity required to meet its operating needs and other contractual
commitments, while also striving to maximize the investment of its available funds. The Organization is substantially
supported by third-party reimbursement for service revenues, government grants, and private and community
support. The Organization recognizes their community health center and social services program as general
expenditures which are part of their ongoing operations. Accumulated endowment earnings and investments held in
perpetuity may be available for expenditure upon board resolution. In August 2024, the Organization entered into a
$3,000,000 line of credit, which is available to provide additional liquidity as needed. As part of the Organization’s
liquidity management, it has a policy to structure its consolidated financial assets to be available as its general
expenditures, liabilities, and other obligations come due.

6. Property and Equipment 

Property and equipment consist of the following at June 30, 2025 and 2024:

2025 2024
     
Land  $ 900,000 $ 900,000
Buildings 836,884 836,884
Building improvements 1,906,380 1,906,380
Leasehold improvements 5,671,617 2,699,582
Vehicles 144,025 134,440
Medical and dental equipment 1,702,582 965,540
Computer equipment 534,201 366,299
Computer software 1,552,360 1,552,360
Office equipment 234,715 233,205
Furniture and fixtures 562,064 428,344
Construction in progress - 2,903,894
Property and equipment, gross 14,044,828 12,926,928
Less accumulated depreciation and amortization (7,187,911) (6,573,781)
Property and equipment, net $ 6,856,917 $ 6,353,147

Depreciation expense related to property and equipment was $614,130 and $648,518 for the years ended June 30,
2025 and 2024.

Construction in progress as of June 30, 2024 consist of improvements on a facility which was financed with
operating funds.

7. Line of Credit 

In August 2024, the Organization entered into a $3,000,000 line of credit with a bank institution for operating cash
flow purposes that has a maturity date of August 2026. Borrowings under the line of credit bears interest at a
variable rate, based on the lender's floating rate which is calculated using the one month term Secured Overnight
Financing Rate plus an applicable margin of 2.75%, with the floating rate reset monthly. Interest rate as of June 30,
2025 was 7.08%. The agreement is collateralized by substantially all assets of the Organization. The outstanding
balance on the line of credit at June 30, 2025 was $500,000. The agreement contains various financial covenants.
The Organization was not in compliance with these covenants, and obtained a waiver at June 30, 2025.
Subsequent to year end, the Organization drew down an additional $500,000 on the line of credit.
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8. Net Assets With Donor Restrictions

Net assets with donor restrictions are composed of the following at June 30, 2025 and 2024:

2025 2024
Subject to expenditure for specific purpose

Community health center programs $ 580,740 $ 12,500
Social services programs 36,069 34,699
Total subject to expenditure for specific purpose 616,809 47,199
     
Subject to passage of time

Unconditional promises to give 233,076 -
     
Subject to endowment spending

Donor-restricted endowment corpus 810,701 810,701
Accumulated endowment earnings 256,766 199,025

Total subject to endowment spending 1,067,467 1,009,726
Total net assets as of June 30, 2025 $ 1,917,352 $ 1,056,925

Net assets with donor restrictions were released from restriction for the following purposes or periods at June 30,
2025 and 2024:

2025 2024
Satisfaction of purpose restrictions

Community health center programs $ 12,500 $ 1,077,045
Social services programs 34,699 30,809
Passage of time - 50,000

Net assets released from restrictions $ 47,199 $ 1,157,854

9. Endowments

The Organization’s endowments consist of funds established for a variety of purposes and the Organization has
adopted the accounting standard for endowments of not-for-profit organizations. A key component of the accounting
standard is a requirement to classify the portion of a donor-restricted endowment fund that is not classified as net
assets with donor restrictions in perpetuity as net assets with donor restrictions for purpose or time, until
appropriated for expenditure.

The accounting standard provides guidance with respect to the accounting for donor-restricted endowment funds
subject to the Uniform Prudent Management of Institutional Funds Act (“UPMIFA”), which the State of California has
enacted. In addition, the accounting standard requires expanded disclosures for all endowment funds. The historic
dollar value of donor-restricted endowment contributions is reported as net assets with donor restrictions in
perpetuity.
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Changes in endowment net assets for the year ended June 30, 2025:

With Donor
Restrictions

   
Endowment net assets, July 1, 2024 $ 1,009,726
Investment gain 57,741
Endowment net assets, June 30, 2025 $ 1,067,467

Changes in endowment net assets for the year ended June 30, 2024:

With Donor
Restrictions

   
Endowment net assets, July 1, 2023 $ 890,055
Investment gain 58,496
Contributions 61,175
Endowment net assets, June 30, 2024 $ 1,009,726

Return Objectives, Risk Parameters, Investment Policy and Strategies Employed for Acheiving Return
Objectives
The Organization has adopted an endowment investment policy, approved by the Board, for endowment assets that
attempt to provide a predictable stream of funding to programs supported by its endowment while seeking to
maintain the purchasing power of these endowment assets over the long term. The investment policy establishes
an achievable return objective through diversification of asset classes. The objective is to grow the aggregate
portfolio value, net of spending, at the rate of inflation over the investment horizon. Actual returns in any given year
may vary from this amount. To satisfy its long-term rate of return objectives, the Organization relies on a total return
strategy in which investment returns are achieved through both capital appreciation (realized and unrealized) and
current yield (interest and dividends). The Organization targets a diversified asset allocation that places an
emphasis on equity investments and fixed income securities to achieve its long-term rate of return objectives within
prudent risk parameters.

Endowment Spending Policy
The Board has adopted a spending policy that provides for the lesser of the income earned for the preceding
twelve-month period or 5% of the average corpus balance during that 12-month period.
 
In any given year, if total returns, including investment income and gains or losses, are less than the target annual
distribution, the distribution may be made from previously accumulated income and gains. Additionally, the Board
may authorize distributions beyond this amount if deemed prudent and lawful.
 
From time to time, the fair value of assets associated with individual donor-restricted endowment funds may fall
below the level that the donor requires the Organization to retain as a fund in perpetuity. In accordance with ASC
Topic 958, deficiencies of this nature are reported in net assets with donor restrictions. As of June 30, 2025 and
2024, there were no underwater endowment funds.

10. Retirement Plans

The Organization has a retirement plan for employees formed under Section 403(b) of the Internal Revenue Code
which covers substantially all employees of the Organization. Total discretionary plan contributions made by the
Organization for the years ended June 30, 2025 and 2024 were $326,722 and $276,007, respectively.
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11. Leases

Operating Leases
The Organization leases 

.

real property for clinic sites and the administrative office under separate noncancelable
operating lease arrangements expiring through August 2029 and leases certain storage and parking facilities on an
as-needed basis

The Organization also leases transportation equipment and copiers under operating lease agreements with five-
year terms and monthly payments ranging from $5,000 to $21,050.

The following is a maturity analysis of the annual undiscounted cash flows of the operating lease liabilities as of
June 30, 2025:

2026 $ 935,410
2027 833,465
2028 691,388
2029 251,362
2030 42,101
Total 2,753,726
Less: Imputed interest (140,419)
  $ 2,613,307

As of June 30, 2025 and 2024, the weighted average discount rate associated with the operating leases is 3.30%
and 3.08%, respectively and the weighted average remaining lease term associated with operating leases is 3.16
years and 3.37 years, respectively. Operating lease expense for the years ended June 30, 2025 and 2024 was
$1,033,543 and $1,153,287, respectively and is included as occupancy expense on the accompanying statement of
functional expenses. Variable lease expenses of $20,880 and $11,005, respectively and is included as occupancy
expense on the accompanying statement of functional expenses. Lease expense is reported in occupancy expense
for the years ended June 30, 2025 and 2024. Cash paid for operating leases was $1,033,543 and $1,153,287 for
the years ended June 30, 2025 and 2024, respectively.

Finance Leases
The Organization leases a building under a finance lease agreement entered into in July 2023 expiring in 2045 with
rental payments beginning in fiscal year 2025. The finance lease agreement includes a purchase price option which
expires in November 2026. The Organization is reasonably certain to exercise the purchase price option.

The following is a maturity analysis of the annual undiscounted cash flows for financing lease liabilities as of June
30, 2025:

2026 $ 965,544
2027 13,172,926
Total 14,138,470
Less: Imputed interest (797,093)
  $ 13,341,377
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As of June 30, 2025 and 2024, the weighted average discount rate associated with the financing lease is 4.59% for
both years and the weighted average remaining lease term associated with financing lease is 1.43 years and 1.92
years, respectively. Amortization of the finance lease for the years ended June 30, 2025 and 2024 was $190,599
and $0, respectively and is included in occupancy expense on the accompanying statement of functional expense.
Interest expense on finance lease liabilities for the years ended June 30, 2025 and 2024 was $152,647 and $0,
respectively and is included in interest expense on the accompanying statement of functional expense. Cash paid
for principal portion of finance leases was $79,664 and $0 for the years ended June 30, 2025 and 2024,
respectively. Cash paid for interest of finance leases was $152,647 and $0 for the years ended June 30, 2025 and
2024, respectively.

12. Contingencies

Government Grants
The Organization’s government grants and contracts are subject to inspection and audit by the appropriate
governmental funding agencies. The purpose is to determine whether program funds were used in accordance with
their respective guidelines and regulations. Such audits could generate expenditure disallowances under terms of
the grants or contracts

Litigation
During the normal course of business, the Organization may be involved in litigation. The Organization accrues
liabilities within accrued expenses and other current liabilities in the accompanying consolidated statement of
financial position for legal claims when information comes available to indicate that it is probable that a loss has
been incurred and the amount of the loss is known or can be reasonably estimated.

Medical Malpractice Claims
Effective February 2015, the U.S. Department of Health and Human Services has deemed the Organization and its
practicing providers covered under the Federal Tort Claims Act (“FTCA”) for damage for personal injury, including
death, resulting from the performance of medical, surgical, dental and related functions.
 
The Organization purchases primary and excess liability malpractice insurance under claims-made policies.
Adjustments of estimated to actual expense, if any, after the policy terms, are included in the period such
adjustments are determined.
 
GAAP requires a health care provider to accrue the expense of its share of malpractice claim costs, if any, for any
reported and unreported incidents of potential improper professional service occurring during the year by estimating
the probable ultimate costs of the incidents. Based upon the Organization’s claim experience, no such accrual has
been made. It is reasonably possible that this estimate could change materially in the near term.

13. Charity Care

As a part of the Organization’s mission and requirement under government grant program, it provides discounted
services to patients who are financially unable to pay for the health-care services they receive. The Organization’s
policy is to utilize a sliding fee scale, which is based on the patient's income in relation to federal poverty guidelines.
Accordingly, the Organization does not report these discounted amounts in net operating revenues nor in the
allowance for doubtful accounts. The Organization determines the costs associated with providing discounted
services by aggregating the applicable direct and indirect costs, including salaries, benefits, supplies, and other
operating expenses, based on data from its costing system. The costs of serving charity care patients for the years
ended June 30, 2025 and 2024 approximated $2,090,000 and $2,260,000, respectively.



Report on Internal Control over Financial Reporting  and on Compliance and Other
Matters Based on an Audit of Financial Statements Performed in Accordance With
Government Auditing Standards
 

Independent Auditor's Report
 

Share Ourselves Corporation:
 

To the Board of Director of

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States (Government Auditing Standards), the consolidated financial statements  of Share
Ourselves Corporation, which comprise the consolidated statement of financial position as of June 30, 2025, and
the related consolidated statements of activities and changes in net assets, functional expenses, and cash flows for
the year  then ended, and the related notes to the consolidated financial statements, and have issued our report
thereon dated .March 30, 2026

Report on Internal Control over Financial Reporting

In planning and performing our audit of the consolidated financial statements, we considered Share Ourselves
Corporation's internal control over financial reporting (internal control) as a basis for designing audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinion on the consolidated financial
statements, but not for the purpose of expressing an opinion on the effectiveness of Share Ourselves Corporation’s
internal control. Accordingly, we do not express an opinion on the effectiveness of Share Ourselves Corporation's
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we
consider to be material weaknesses. However, material weaknesses or significant deficiencies may exist that have
not been identified. 

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Share Ourselves Corporation's consolidated financial
statements are free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the consolidated financial statements. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards. 
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the entity’s internal control and compliance. Accordingly, this communication is not suitable for any
other purpose.

 
 
 

 March 30, 2026
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Report on Compliance for the Major Federal Program; Report on Internal Control Over
Compliance; and Report on Schedule of Expenditures of Federal Awards Required by the
Uniform Guidance
Independent Auditor's Report
 

 
Share Ourselves Corporation:
To the Board of Directors of

Report on Compliance for the Major Federal Program

Opinion on the Major Federal Program

We have audited Share Ourselves Corporation's (the "Organization")  compliance with the types of compliance
requirements identified as subject to audit in the Office of Management and Budget ("OMB")  Compliance
Supplement that could have a direct and material effect on the Organization’s major federal program for the year
ended June 30, 2025. The Organization’s major federal program is identified in the summary of auditor's results
section of the accompanying schedule of findings and questioned costs.
 
In our opinion, the Organization complied, in all material respects, with the compliance requirements referred to
above that could have a direct and material effect on its major federal program for the year ended June 30, 2025.

Basis for Opinion on the Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America ("GAAS"); the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States ("Government Auditing Standards"); and the
audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federal Awards ("Uniform Guidance"). Our responsibilities under those
standards and the Uniform Guidance are further described in the Auditor's Responsibilities for the Audit of
Compliance section of our report.
 
We are required to be independent of the Organization and to meet our other ethical responsibilities, in accordance
with relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on compliance for the major federal program. Our audit
does not provide a legal determination of the Organization’s compliance with the compliance requirements referred
to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of laws,
statutes, regulations, rules and provisions of contracts or grant agreements applicable to the Organization's federal
programs.
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Auditor's Responsibilities for the Audit of the Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance
requirements referred to above occurred, whether due to fraud or error, and express an opinion on
the Organization’s compliance based on our audit. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS,
Government Auditing Standards, and the Uniform Guidance will always detect material noncompliance when it
exists. The risk of not detecting material noncompliance resulting from fraud is higher than for that resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Noncompliance with the compliance requirements referred to above is considered material, if there is a
substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a reasonable
user of the report on compliance about the Organization’s compliance with the requirements of the major federal
program as a whole.
 
In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform Guidance, we 
 

Exercise professional judgment and maintain professional skepticism throughout the audit. 
 

Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding the Organization’s compliance with the compliance requirements referred to above and
performing such other procedures as we considered necessary in the circumstances. 

 
Obtain an understanding of the Organization’s internal control over compliance relevant to the audit in order
to design audit procedures that are appropriate in the circumstances and to test and report on internal
control over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an
opinion on the effectiveness of the Organization’s internal control over compliance. Accordingly, no such
opinion is expressed.

 
We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and any significant deficiencies and material weaknesses in internal control over
compliance that we identified during the audit.

Report on Internal Control Over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis.
A material weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance with a type of compliance requirement of a federal program that is less severe than a
material weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.
 
Our consideration of internal control over compliance was for the limited purpose described in the Auditor's
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in
internal control over compliance that might be material weaknesses or significant deficiencies in internal control
over compliance. Given these limitations, during our audit we did not identify any deficiencies in internal control
over compliance that we consider to be material weaknesses, as defined above. However, material weaknesses or
significant deficiencies in internal control over compliance may exist that were not identified.
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Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, no such opinion is expressed.
 
The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform Guidance.
Accordingly, this report is not suitable for any other purpose.

Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance

 
We have audited the consolidated financial statements of the Organization as of and for the year ended June 30,
2025, and have issued our report thereon dated , which contained an unmodified opinion on those
consolidated financial statements. Our audit was performed for the purpose of forming an opinion on the
consolidated financial statements as a whole. The accompanying schedule of expenditures of federal awards is
presented for purposes of additional analysis as required by the Uniform Guidance and is not a required part of the
consolidated financial statements. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the consolidated financial
statements. The information has been subjected to the auditing procedures applied in the audit of the consolidated
financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the consolidated financial statements or to
the consolidated financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the schedule of expenditures of
federal awards is fairly stated in all material respects in relation to the consolidated financial statements as a whole.

March 30, 2026

 
 
 

 March 30, 2026
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
       

    

          
 
     
     

     

      

        

    
        
          

      

     
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1. Basis of Presentation

The accompanying schedule of expenditures of federal awards (the "Schedule") includes the federal award activity
of Share Ourselves Corporation (the "Organization") under programs of the federal government for the year ended
June 30, 2025. The information in this Schedule is presented in accordance with the requirements of Title 2 U.S.
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Because the Schedule presents only a selected portion of
the operations of the Organization, it is not intended to and does not present the financial position, changes in net
position, or cash flows of the Organization.

2. Summary of Significant Accounting Policies 

Expenditures reported on the Schedule are reported on the   of accounting. Such expenditures are
recognized following the cost principles contained in the Uniform Guidance, wherein certain types of expenditures
are not allowable or are limited as to reimbursement. 

accrual basis

3. Indirect Cost Rate

 
The Organization has elected not to use the 10% de minimis indirect cost rate allowed under the Uniform
Guidance.

4. Subrecipients

There were no federal awards provided to subrecipients.
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Section I - Summary of Auditors' Results
 
Financial Statements
 
Type of report the auditor issued on whether the financial statements audited were prepared in accordance with
GAAP:  
 
Internal control over financial reporting:
Material weakness(es) identified?  _______Yes   ___X____No
Significant deficiency(ies) identified?  _______Yes ___X____None reported
Noncompliance material to financial statements noted? _______Yes    ____X___No
 
Federal Awards
 
Internal control over major federal programs:
Material weakness(es) identified? _______Yes   ___X____No
Significant deficiency(ies) identified? _______Yes ___X____None reported
 
Type of auditors' report issued on compliance for major federal programs:  
 
Any audit findings disclosed that are required to be reported in
accordance with 2 CFR 200.516(a)? _______Yes     ____X___No

 
Identification of major federal programs:
Assistance Listing Number(s) Name of Federal Program or Cluster

93.224, 93.527 Health Center Program
   

 
Dollar threshold used to distinguish between type A and type
B programs:                  ____$750,000__

 
Auditee qualified as low-risk auditee? ____X___Yes _______No
 

Unmodified

Unmodified

Section II - Financial Statement Findings Required to be Reported in Accordance with Government Auditing
Standards
 

 
 
No findings noted.

Section III - Federal Awards Findings and Questioned Costs
 

 
 
No findings noted.
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